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SIGNATURES

A Director, the Chief Executive Officer and Chief Financial Officer of the company shall sign
this Annual Report on behalf of the company. By so doing each certifies that he has made
diligent efforts to verify the material accuracy and completeness of the information herein
contained.

The Chief Financial Officer by signing this form is hereby certifying that the financial statements
submitted fairly state the company's financial position and results of operations, or receipts and
disbursements, as of the dates and period(s) indicated. The Chief Financial Officer further
certifies that all financial statements submitted herewith are prepared in accordance with
International Accounting Standards consistently applied (except as stated in the notes thereto)
and (with respect to year-end figures) including all adjustments necessary for fair presentation
under the circumstances.
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INFORMATION TO BE INCLUDED IN FORM ECSRC-K-_

Business.

Provide a ‘description of the developments in the main line of business including
accomptishments and future plans. The discussion of the development of the reporting
issuer's business need only include developments since the beginning of the financial
year for which this report is filed.

The Bank continued to maintain focis on the quality lendmg opportunities both in the retail and business segments.
We went to market with a Friends and Family Sales promotion offering competitive rates and terms on residential
mortgages. and persenal loans which generated positive sales results in both categories. With buoyancy in the
constructions sector, a greater demand was noted for construction mortgages while property purchase mainty
revolved around land purchase We also had success in our Business séginent with large value credit granted to
several busiriess clients in the retailing and distribution sector for expansion and higher working capital needs; A
new Working Capital Linc product was faunched for our Business Banking clients and the response-has been
positive, Our future plans include maintaining focus quahty asset growth across.all segments of our operation as
well as heightened focus on introducing our clients 1o dceess and convenience of banking with us through our digital
channels,




2, Properties.

Provide a list of properties owned by the reporting entity, detailing the productive
capacity and future prospects of the facilities. Identify propertles acquired or disposed of
since the beginning of the financial year for which this report is filed.

The Bank owns the Grand Anse property from which it operates, the St. George's property is currently listed for sale.

3. Legal Proceedings.

Furnish information on any proceedings that were commenced or were terminated during
the current financial year. Information should include date of commencement or
termination of proceedings. ‘Also include a description of the disposition thereof with
respect to the reporting issuer and its subsidiaries.

Garvey Louison-v. RBTT Bark Grénada

Dismissed: September 26, 2017,

Deseription: The Cldimnant is a corporite liquidator who alleged that the. Bank breached certain court orders by’ thc
disbursement or transfer of the sum of USDZMM from a client’s account. The Bank’s application te strike out the claim was-
suiccesstul in April 2017, The Claitnant’s attempt to dppeal this decision was dismissed on September 26, 2017,

McGrey Inc. v RBTT Bank Greniada Limited

Commenced: January 31, 2017

Description: This maiter is a counterclaini to recovery action laken by the Bank in relalién (oa mortgage in dcfault The clients’
injunction was-dismissed on November 7, 2017, Their remaining claim for speeific performance is ongoing:

SY Vorjtas Limited-v. RBTT Bank -Grenada Eimited

Description: This matter isan injunction brought by a prospective purchaser.of property which was being sold by the Bank.
After the Bank sought to terminale the sale agreement, the prospective. purchaser filed an injuncticn to prevent any 1hitd party
from purchasing the property. The Bank subsequently resent the purchase agreement and the claim has been withdrawn,




Submission of Matters to a Vote of Security Holders.

If any matter was submitted to a vote of security holders through the solicitation of
proxies or otherwise during the financial year covered by this report, furnish thé
following information:

(a) The date of the meeting and whether it was an annual or special meeting.

None

(b) If 't_he. meeting involved the election of directors, the name of each director elected
at the meeting and the name of each other director whose term of office as a
director continued after the meeting.

None..

(c) A brief description of each other matter veted upon at the meeting and a statement
of the number of votes cast for or against as well as the number of abstentions as
fo each such matter, including a separate tabulation with respect to each nominee
for office.

None

(d) A description of the terms of any settlement between the registrant and any other
participant.

None .




(e) Relevant details of any matter where a decision was taken otherwise than at a
meeting of such security holders.

None’

5. Market for Reporting issuer's Commeon Equity and Related Stockholder Matters.

Furhish inforimation regarding all equity securities. of the reporting issuer sold by the
repotting issuer during the period covered by the report.

None,

6. Financial Statements and Selected Financial Data.
Attach Audited Financial Statements, which comprise the following:
For the most recent financial vear

(i)  Auditor's report; and |
(i) Statemerit of Financial Position;

For the most recent financial vear and for each of the two financial vears
preceding tlie date of the most recent audited Statement of Financial Position
being filed

(iii)  Statement of Profit or Loss and other Comprehensive Income;

(iv)  Statement of Cash Flows;

(v).  Statement of Changes in Equity; and

(vi)y  Notes to the Financial Statements.




7. Disclosure about Risk Factors,

Provide a discussion of the risk factors that may have an impact on the results from
operations or on the financial conditions. Avoid generalised statements. Typical risk.
factors inciude untested produets, cash flow and liquidity-problems, dependence on a key
suppiler or customer, management inexperience, nature of business, absence of a trading
market (specific to the securities of the reporting issuer), efe. Indicate if any risk factors
‘have increased or decreased in the time interval between the previous-and curtent filing.

(1) Liquidity Risk - Tite rigk of not having funds available lo pay cbligations on demand and the effect that could have on the company,

{2) Money Laundering Rlsk “The risk that the company may inadverlenily handle transactions fnr a customer in contravention of
internial and-cxternal anti money laundering regulations and the éffcet this:could liave or the operations of tfie company.

{3} Reputational Risk — The risk thal an'adverse event {6 the company or any of its affiliates could affect public confidence in the
‘company and its dbility to ransact business locally, regionally or internationally.

{4) Business Interruption Risk ~ The risk of a disaster such as.a fire, ]mrncanc carthquake or Tood rendering the company unable to
continite operations al least in the short term,

(5} Credit Risk - The risk of foss incurring from a large’loan or investment

{6) Market Risk - The risk that the fair value or fiiture cash flows of a financial instrament will [luétuate because of changes in market
‘prices.




8.

Changes in Securities and Use of Proceeds.

(a) Where the rights of the holders of any class -of régistered securities have been
‘materially modified, give the title of the class of securities invoived. State briefly
the general effect of such modification upon the rights of holders of such

securities.
‘Not applicable.,
(b) Where the use of proceeds of a security issue is different from that which is stated

in-the registration statement, provide the following:

w  Offer opening date (provide explanation if different from date disclosed in the
registration statement)

Not applicable.

= Offer closing date-(provide explanation if different from date disclosed in the
registration statement)
Not applicable..

= Name and address of underwriter(s)
Not applicable.

»  Amountof expenses incurred in connection with the offer

» Net proceeds of the issue and a schedule of its use

= Payments to associated persons and the purpose for such payments




(©) Report any working capital restrictions and other limitations upon the payment of
dividends. |

9. Defaults upon Senior Securities.

(a) If there has been any material default in the payment of principal, interest, a
sinking or putchase fund instalment, or any other material default not satisfied
within 30 days, with respect to-any indebtedness of the reporting issuer or any of
its significant subsidiaries exceeding 5 per cent of the total assets of the reporting
issuer and its consolidated subsidiaries, identify the indebtedness.. Indicate the
nature of the default. In the case of default in the payment of principal, interest, or
-a sinking or purchase fund instalment, staté the amount of the default-and the total
arrears on the date of filing-this report,

Nolapplicable.

(b)  If any material acreats.in the payment of dividends have occurred or if there has
been any other material delinquency not s_ati_sﬁqd within 30 days, give the'title of
the class and state the amount and nature of the arrears or delinquency.

Not applicable:




10.  Management's Discussion and Analysis of Financial Condition and Results of
Operation.

Discuss tlie reporting issuer's financial condition covering aspects such as liquidity,
capital resources, changes in financial condition and results of operations during the
financial year of the filing. Discussions of liquidity and capital resources may be
combined whenever the-two topics are interrelated.

The Management’s Discussion and Analysis sheuld disclose sufficient information to
enable investors to judge:

1. The quality of earnings;

2, The likelihood that past performance is indicative of future performance; and

3. The issuer’s general financial condition and outlook.

It should disclose information over and above that which is provided in the
management accounts and should not be merely a d_e_script_iun_of"the movements in
the financial statements in narrative form or an otherwise uninformative series of
technical responses. It should provide management’s perspective of the company
that enables investors to view the business from the vantage point of management

The discussion should focus on aspects such as liquidity; capital resources; changes in
financiai condition; results of operations; material trends. and uncertainties and measures
taken or to be taken to address unfavourable irends; key performance indicators; and non-
financial indicators,

General Discussion and Analysis of Financial Condition

For the financial year ended October 31 2017, RBTT Baiik Grenada Limited reparted net income after 1axation of $3.6 million
representing. a $1.5 million déclinge compared to-the previous year. A smaller loan portfolio and lower yiclds fuclled 2 decline in'tota]
tevenue.of $4.1 million, This was accompanied by an increase jn non-interesl expenses of $2.7 million year over year, mamly
altfibutable to.a. minimam capital adequacy requirement firie of $2.9 million. On (he othei hand.the Bank recorded impairment losses
on invesimenis in fiscal 2016 of $3.7 million (no impairment in. the current period). Improved asset quality andl sonnd risk
management practices supported a reduétion in impairment losses on loans-and advances to customers, with the Bank teporting net
recoveries of $1.3 million-in fiscal 2017, $1.7 million lower than the net loss recorded in. the previeus year, from lower write-effs and
provisions.

As al tiie end of 2017 the Bank reported (otal agsets of $363.3 millicn, $14,5 million or 3.8% lawer than the previous year, primarily’
due tordeclines in cash and equivalents of $23.1 million, loans and advances of $7.9 million-and investment securitics of $3.8 million
offsetting an increase in amourts due from assoiates and affiliate companies of $20,4 million, Total liabilities amoynted to $323.7
million, down $23.0 million-or 6.6% from. the prior year, as customer deposit balances fell w $304.9 million, & reduction of $25.2
million yédr over year. Gross loans tofalled $185.0 million at the end o 2017, $13.2 million pr 3.4% below lhe prior period.
Mortgages amounted 10.$100.0 million, down:$10.5 million-or9.5%, retail {oans also declined by $4.6 miltion or'9.5% to $43.3
million, while Commercial/Corporate loans increased by $1.9 million pr'4.7% to $41.7 million. Sound risk management practices
rusultud in improved credit quality, with impaired 1bans and advances falling 1o $28.2 million by the end of 2017, ~15.2% of total
gross loans, from $34,1 million or ~17.2% of total gross loans:in 2016, Allowance for impairment Josses was $1 8 2 rnillion at the end
of 2017, $4.6 million lower than- 2016, with declines acrass all sectors led by Commercial/Corporate. Collective impairment declined
by $2.6 million or 36.5% while [ndividunl impairment declined by $2.0 million or 12.9%. Investment securities tatalled $32:1 million
as at the end of 2017, up from $28.3 million in 2016, primarily related to fair value changes on sccurities classifi ed as available for
sale. Gross deposits declined by $25.2 miltion ar 7. 6% to-$304.9 million in 2017 from $330.2 million i1 2016, with declines across all
sectors led by consumer-deposits at $12.5 million, public institutions at $6:4 million and private sector at $4.3 million,




Liquidity and Capital Resources

Provide a narrative explanation of the following (but not limited to):

i)

i)

i)

The reporting issuer's financial condition covering aspects such as liquidity, capital
reésources, changes in financial condition and results of operations.

Any kriown trends, demands, commitments, events-or uncertainties that will result
in, or that are reasonably likely to result in, the issuer's liquidity increasing or
decreasing in any material way, If a deficiency is identified, indicate the course of
action that the reporting issuer has taken or proposes to take to remedy the
deficiency,

The issuer’s internal and external sources of liquidity and any material unused

sources.of liquid-assets.

Provisions :contained in financial guarantees or commitments, debt or lease

agreements or other arrangements that -could trigger a requirement for an early
payment, additional collateral support, changes i terms, acceleration of maturity,
or the creation of an additional finarcial obligation such as adverse changes in the
issuer’s financial ratios, earnings, cash fiows or stock price or changes.in the value
of underlying, linked or indexed assets.

Circurnstances that could impair the issuer’s ability to continue to engage in

‘transactions that have been integral to historical operations or are financially or

vi)

vii)

operationally essential or that could render that activity commercially
impracticable such as. the inability to maintain a specified level of earnings,
earnirigs per share, financial ratios or collateral.

Factors specific to the issuer and its markets that the issuer expects will affect its

ability to raise short-terin .and léng-term financing, gudrantées of debt or other

commitment to third parties, and written options on non-financial assets.

The relevant maturity grouping of assets and liabilities based on the remaining
period at the balance sheet date to the contractual maturity date. Commentaty

should provide information about effective periods and the way the risks

viii) -

associated with different maturity and interest profiles are managed and controlled.

The issuer’s material commitments for capital expenditures as of the end of the
latest fiscal period, and indicate the general purposes of such commitments and the
anticipated source of funds needed to fulfil such commitments.

Any known -material trends, favorable or. unfavorable, in the issuer’s capital
resources, including any expected material changes in the mix and relative cost of
capital resources, considering changes. between debt, equity and any off-balance
sheet financing arrangements,



Discussion of Liquidity and Capital Resources

Liguidity is closely mangged by our Regional Treasusy depdriment which moenitots liquidity levels and maintains stion] B controls over
thie Bank's positions. The Bank's liquidity position remains. healthy with ne 1denllﬁed Ihrents.

The Bank’s llqmdlly steategy relies on sufficient cash-and markeiable instruments such as treasury bills and government securities to
meel shorl-term reqhirements, Faliback technigués include access to local ihler-group and institutional markets, call features.on
selecled advances, standby lings of eredll with external parties, and the ability Lo close oul or Hquidate market positions, Daily float;
liguid asscts, funding concentration and diversification are all prudently managed to ensure thai the Bank has-suflicient funds to meet
iis obhgalwns The buffer incorporales both business-as-usual assumptions for daily liquidity management purposcs as well as siress
scenarios based on the annial coniingency plen, The results are instrumental in devieloping the liquidity risk tolerance, Tunding
strategy, and contingency funding.plan. Total regulatory capital to risk adjusted assets’ increased to 19.7% (2016; 15.6%).

There arc no significant capital commitments planned for 2018




Off Balance Sheet Arrangements

Provide a narrative explanation of the following (but not limited to):

i)

i)

Disclosures concerning transactions, arrangements and other relationships with
unconsolidated entities .or other persons that are reasonably likely to materially

-affect liguidity or the availability of, or requirements for capital resources.

The extent of the issuer’s reliance on off-balance sheet arrangements should be
described fully and clearly where those entities provide financing, liquidi't_y,.maz_‘k_e.t
or credit risk support, or expose the issuer to liability. that is not reflected on the

‘face of the financial statements,

Off-balance sheet arrangements such as their business purposes and activities, their
economic-substance, the key terms and conditions of any commitments, the initial.
on-going relationship with the issuer and its affiliates and the potential risk
exposures resulting from its contractual or other commitments involving the off-
balance sheet arrangements.

The effects on the issuer’s business and financial condition of the entity’s

termination if it has a finite life or it is reasonably likely that the issuer’s

arrangements with the entity may be discontinued in the foreseeable future.

None.




Results of Operacions_

In discussing results of operations, issuers should highlight the company’s products and services,
facilities and future direction. There should be a discussion of operating considerations and
unusual events, which have influenced results for the reporting period. Additionally, any trends
‘of uncertainties that might materially affect operating results in the future should be diseussed.

Provide a narrative explanation of the following (but not limited to):

i)

i)

iii)

vi)
yii)

viii)

ix)

Any unusual or infrequent events or transactions or any significant economic
changes that materially affected the amount of reported income from continuing:
operations and, in each case, the'extent to which income was so affected.

Significant components of revenues or expenses that should, in the company's

judgment, be described in order to understand the issuer’s fesults of operations.

Known trénds or uncertainties that have had or that the issuer reasonably expects
will have a material favorable or unfavorable impact on net sales or revenues or
income from continuing operations.

Known events. that will cause a material change in the relationship between costs

and revenues (such as price increasés, costs of labour or iaterials), and changes-in
relationships shiould be disclosed.

The extent to which material increases in net sales or revenues are attributable to
increases in prices or to increases in the volume or amount of goods or services

being sold or to the introduction of new products or services.

Matters that will have an impact on future operations and have not had an impact in

the past.

Matters that have-had an imapact.on reported operations and are not expected to have
an impact upon future operations

Off-bdlance sheet transactions, arrangements, obligations (including contingent
obligations), and other relationships that have or are reasonably likely to have a
current ot future effect on the registrant’s financial condition, changes in. financial
condition, revenues or expenses, resulfs of operations, liquidity, capital
expenditures or capital resources.

Petformance goals, systems and, controls,



Overview of Results of Operations

The strategic focus for the bank is to-become a digitally’ enahied relationship bank. Digifal banking offers clients grealer flexibility,
security and control over cveryday banking. We are re-assessing the traditional ways to conduct-business and will bring to the market
innovations which will revolutionize the industry.

For the financia! year'ended O¢lober 31 2017, RBTT Bank Grenada Limited reported net income after taxation of $3:6 million
representing a $1.5-million decline compared to the previous year. Non-interest income declined by 51, MM driven mainly by lower
service:charges due o account clogures resulfing from the introduction of the full service pricing program, Total réported non-interest
expenses {cxcluding impairment losses on:loans and advances) for 2017 was $17,7 million, represenlmg an increase of $2.7 million
compared 16 §15.0 million in 2016, The increasé was mainly attributable to one Gme items; 2 minimum capital adequacy requm.ment
fine of $2.9 million booked in 20{7, along with staff related restructuring costs, offsctting-property valnation lmpalrmcnt of 1.7 million
in the prior year. In fiscal 2016 the Bank recorded: 1mpa1rmcnt losses on inyestments of $3.7 million (no impairment in the current
period).




11,

12.

13.

Changes in and Disagreements with Auditors on Accounting and F inancial
Disclosure.
Describe any changes in auditors or disagreements with auditors, if any, on financial
disclosure,
None.
Directors-and Executive Officers of the Report'in"g Issuer. (Complete Biographicual
Data Form attuched in Appendix 1 and Appendix I(a) for euch director and executive
afficer)
Furnish biographical information on directors and executive officers indicating the nature
of thieir expertise:
Other Information.

The reporting issuer may, at its option, report under this item any information, not
previously téported in.a Form ECSRC — MC report provided that the material change
occurred within seven days of the due date of the Form ECSRC .~ K report. If disclosure
of such-information is made under-this item, it-need not be repeated in a Form ECSRC —
‘MC report which would otherwise be required to be filed with respect to such
information.

Noneé.




14.  List of Exhibits

List all exhibits, financial statements, and ail other documents filed with this repott.

- RBTT Bank Grenada Ltd. 2017 Audited Financial Stateiments:
- Directors biographical information previously provided.




APPENDIX 1 —- BIOGRAPHICAL DATA FORMS

DIRECTORS OF THE COMPANY

Name: Position:

Mailing Address:

Telephone No.:

List jabs held during past five years (include names of employers and dates of employment).
Give brief description of current responsibilities

Education (degrees or other academic qualifications, schoals attended, and-dates):.

Use additional sheels if necessary.




APPENDIX 1(a) — BIOGRAPHICAL DATA FORMS

EXECUTIVE OFFICERS AND OTHER KEY PERSONNEL OF THE COMPANY

Name: Position:

Mailing Address:

'TelcphoneN.o.:

List jobs held during past five years (including namies of employers and dates of employment).

-----

Education (degrees or other academic qualificitions, schools attended, and dates):

Alsoa Director of the company D Yes l___l No

If retained on a part time basis, indicate amount of time to be spent dealing with company matters:

Use additional sheets if necessary.



